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SUBJECT: AMERICAN INVOLVEMENT IN KUWAIT BANKING SYSTEM 
REF: A-95 OF JULY 8, 1973 

1. EMBOFF AND LOCAL COMMERCIAL ASSISTANT HAVE EACH 
BEEN TOLD SEPARATELY AND CONFINDENTIALLY THAT NEWLY 
FORMED REAL ESTATE BANK (ERRONEOUSLY REFERRED TO IN 
REFAIR AS KUWAIT MORTGAGE BANK) ON VERGE ENTERING INTO 
MANAGEMENT CONTRACT WITH LEADING AMERICAN BANK. 

2. U.S. BANKS INVOLVED ARE CONTINENTAL OF CHICAGO 
AND BANK OF AMERICA. EMBOFF WAS TOLD BY RELIABLE 
SOURCE THAT NOD WILL BE GIVEN TO BANK OF AMERICA BUT 
LOCAL COMMERCIAL ASSISTANT WAS TOLD BY EQUALLY KNOW- 
LEDGEABLE SOURCE THAT CONTINENTAL IS IN THE LEAD. 

3. COMMENT: KUWAITIS HAVE URGED THAT MATTER BE TREATED 
WITH UTMOST CONFIDENCE. IF DEAL GOES THROUGH WOULD 
REPRESENT BREAKTHROUGH, SINCE THIS WOULD BE FIRST 
FORMAL RELATIONSHIP OF THIS NATURE BY AMERICAN BANK 
WITH KUWAIT BANK. MOREOVER DEAL INDICATES DESIRE AMONG 
KUWAITIS TO TAKE ADVANTAGE AMERICAN EXPERTISE IN 
CONFIDENTIAL 
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